
IMPORTANT INFORMATION ABOUT THE BRIDGEWAY MANAGED VOLATILITY FUND

Before investing, you should carefully consider the Fund’s investment objectives, risks, charges, and expenses.  

This and other information is in the prospectus, a copy of which may be obtained by calling 1-800-661-3550  

or by going to www.bridgeway.com. Please read the prospectus carefully before you invest. 

Bridgeway Capital Management, Inc., the Adviser to the Managed Volatility Fund, has contractually agreed to waive fees and/or 

reimburse expenses such that the total operating expenses of the Fund do not exceed 0.94%. Any material change to this Fund 

policy would require a vote by shareholders.

Market volatility can significantly affect short-term performance. The Fund is not an appropriate investment for short-term investors. 

Investments in the small companies within this multi-cap fund generally carry greater risk than is customarily associated with larger 

companies. This additional risk is attributable to a number of factors, including the relatively limited financial resources that are 

typically available to small companies, and the fact that small companies often have comparatively limited product lines.  

In addition, the stock of small companies tends to be more volatile than the stock of large companies, particularly in the short  

term and particularly in the early stages of an economic or market downturn. The Fund’s use of options, futures, and leverage  

can magnify the risk of loss in an unfavorable market, and the Fund’s use of short-sale positions can, in theory, expose shareholders 

to unlimited loss. Shareholders of the Fund, therefore, are taking on more risk than they would if they invested in the stock market 

as a whole. The Fund uses an option writing strategy in which the Fund may sell covered calls or secured put options. Up to 75% 

of Fund assets may be invested in options. Options are subject to special risks and may not fully protect the Fund against declines 

in the value of its stocks. In addition, an option writing strategy limits the upside profit potential normally associated with stocks. 

Finally, the Fund’s fixed-income holdings are subject to three types of risk. Interest rate risk is the chance that bond prices overall 

will decline as interest rates rise. Credit risk is the chance a bond issuer will fail to pay interest and principal. Prepayment risk  

is the chance a mortgage-backed bond issuer will repay a higher yielding bond, resulting in a lower paying yield.

The S&P 500 Index is a broad-based, unmanaged measurement of changes in stock market conditions based on the average  

of 500 widely held common stocks.

For more information, contact your investment professional, call Bridgeway at 1-800-661-3550, or go to  
www.bridgeway.com.

Foreside Fund Services, LLC, distributor.
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MANAGED VOLATILITY
Today, many investors are looking for ways to invest that can help them navigate through unpredictable 
markets. Investors generally want solutions that seek the growth they need to achieve their financial 
goals, while at the same time looking for a “safety net” designed to help them avoid heavy losses in down 
markets.  

At Bridgeway, we believe that most investors, even conservative ones, need some exposure to the equity 
or stock market for two primary reasons: 1) long-term growth potential, and 2) to help mitigate the long-
term effects of inflation that can whittle down purchasing power.    

The Bridgeway Managed Volatility Fund seeks to respond to these investor sentiments by offering:

• A unique approach to downside protection

• An opportunity for growth 

• A proven process in all types of market conditions

• A highly experienced team in which investors can have confidence

SEEKING GROWTH PURSUING PROTECTION
The Managed Volatility Fund’s objective is to provide high current growth at a level of risk that’s lower 
than or equal to 40% of the stock market. In other words, this Fund seeks to smooth out stock market 
extremes. It does this by striving to capture a percentage of positive returns when stocks are going up, 
and when stocks go down, the Fund seeks to protect investors’ value by making the decline less severe.  

In order to achieve this objective, the Managed Volatility Fund uses four types of assets to control risk 
and enhance returns.

BONDS

STOCKS

INDEX
FUTURES

OPTIONS

A promise to
repay borrowed

money with
interest

An agreement to buy or sell 
a set value of an index, 

such as the S&P 500 Index, 
on a future date at a 

certain price

A diversified portfolio of
large U.S. company stocks

Covered call 
options1

Secured put 
options2

Provides collateral 
needed to secure the 
put options

Generates income 
from the bond interest

Generates income from 
option premiums, which 
is the amount received 
by selling the options to 
another party
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The Fund’s use of options, futures, and leverage can magnify 
the risk of loss in an unfavorable market. Options are subject 
to special risks and may not fully protect the Fund against 
declines in the value of its stocks. In addition, an option 
writing strategy limits the upside profit potential normally 
associated with stocks.

HOW IT WORKS
Controlling Risk, Enhancing Return

1 Give someone the right to buy a stock  you own at a 
certain price by a certain date.

2 Give someone the right to sell you  a stock at a 
certain price by  a certain date.

DESIGNED TO PERFORM IN ALL TYPES OF MARKETS
Understanding how an investment is expected to perform in different types of market conditions is a 
key step to staying the course and keeping your money working hard for you over the long term.  The 
Managed Volatility Fund is designed to provide consistency of returns and may be a good way to account 
for the stock market’s unpredictability.

Stock market   
is going up 

May generate positive returns 
from capturing a percentage of 
stock market returns but may not 
perform as well as a stock-only 
fund

Stock market   
is going down 

Declines may be less severe than 
a stock-only fund

Stock market  
is flat

Income generated from option 
premiums and bond interest may 
generate a positive return

A FLEXIBLE STRATEGY FOR INVESTORS
The Bridgeway Managed Volatility Fund is a flexible investment strategy that can be employed in different 
parts of an asset allocation depending on the goals of the investor. The Fund may be appropriate for:

• Investors looking for a lower volatility, liquid alternative strategy

• Equity investors seeking targeted risk exposure

• Fixed income investors seeking higher returns and inflation protection

“Equity investments that incorporate the right mix of assets — stocks, options, 
index futures, and bonds in the case of Managed Volatility — can generate  
solid returns over the long term with low levels of risk. ”  

Dick Cancelmo - Portfolio Manager, Bridgeway Managed Volatility Fund
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